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Independent Auditors' RePort

Board of Directors
Marian Middle School

We have audited the accompanying financial statements of Marian Middle School (a Missouri

corporation, not-for-profit), 
-wtricfr 

comprise 4. .statements of financial positiorl as - 
of

j*. fO, ZOil anAZ0I6,aná the related statements of activities and cash flows for the years then ended,

and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair- presentation of these financial statements in

accordance with accounting principles gènerally accepted in the United States of America; this includes

the design, implementatioã,'and mainl"tran"e-of intemal control relevant to the preparation Td Pit
piesàntaiion of financial statements that are free from material misstatement, whether due to fraud or

enor.

Auditors' Resp onsibility

Our responsibitity is to express an opinion on these financial statements based on our audits. We

conducted o* u,rditr in accõrdance øifr auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. Tlie-procedures selected depend on the auditors' ju!.gment,_ including 
-the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or

.rtoi. fo making those risk assessments, the auditor considers intemal control relevant to the entity's

preparation and-fair presentation of the financial statements in order to design audit procedures that are

,pfuùrf. in the cicumstances, but not for the purpose of expressing qn.opinion on the effectiveness

;'i'thé entity's intemal control. Accordingly, we.éxpress no such opinion. An audit also includes

evaluating íhr uppropriateness of accounting policies used and the reasonableness of significant

accountinlg estimäes'made by management,-as well as evaluating the overall presentation of the

financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.

Opinion

In our opinion, the financial statements referred to above pre¡gnt 9{t} in all material respects, the

financial positiôn of Marian Middle School as of June 30, 2017 and 2016, and the thanges in its net

assets *d itr cash flows for the years then ended in accordance with accounting principles generally

accepted in the United States of America.

KrJ,u,*L{B*'LLU?
St. Louis, Missotlri
November 9,2017

Other Locations

Belleville, lL. Carbondale, lL. Columbia, lL. Litchfield, lL. Harrisburg, lL'Springfield, lL'CapeGirardeau,MO'Milwaukee'Wl



MARIAN MIDDLE SCHOOL

STATEMENTS OF FINANCIAL POSITION
June 30,

2017 20r6

ASSETS

Cash and cash equivalents

Investments

Grants and contributions receivable

Prepaid expenses

Properly and equipment - net

Total assets

LIABILITIES AND NET ASSETS

Liabilities
Accounts payable

Accrued liabilities
Defened revenue

Total liabilities

Net assets

Unrestricted
Temporarily restricted

Total net assets

Total liabilities and net assets

$ 672,676

901,21r
302,793

1 1,100

340

s 626,722

1,190,102

176,958

7,780

514 079

r0,929
37,551
2,500

1,019

s 2,907,120 s 2,515,641

$$ 15,746

6,376
4,750

26,872

2,263,544
616,704

50,980

1,633,853

830,808

2,990,248 2,464,661

s 2,907,120 s 2,515,641

See notes to fìnancial statements.
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MARIAN MIDDLE SCHOOL

STATEMENTS OF ACTIVITIES
Years ended June 30.

Support and revenue

Grants and contributions
Science, Technology, Engineering and Math (STEM)

Other

Fundraising events (net of direct donor benefits

of $45,769 in 2017 and $50,582 in 2016)
Tuition
Lunch program

Invesfnent income

Other

Net assets released from restrictions

Satisfaction of donor restrictions

Total support and revenue

Expenses

Frogram services

Academic

Social services

Graduate support

Total program services

Supportrng services

Management and general

Fundraising

Total supporting services

Total expenses

INCREASE (DECREASE) IN NET ASSETS

Net assets at beginning ofyear

Unrestricted

s 270,24r
930,015

469,0s9

29,299

51,617

33,363

5,195

1,788,789

733,247

120,595

386,824

1,240,666

233,6t4
261.120

494.734

1.735.400

629,69r

1.633.853

2017

Temporarily
restricted

$ 20s,198

I s7,000

362,198

(s76.302\

(214,r04)

830,808

$ 475,439

1,087,015

469,059

29,299
51,617

33,363

5.195

2,150,987

733,247

r20,sgs
386.824

1,240,666

233,614
261,120

494.734

t;735.400

415,587

2.464.661

Unrestricted

867,545

492,450

28,4r2
37,325
25,533

4"797

1,456,062

384.242

667,686
139,347

369.304

r,176,337

243,914
228.125

472.039

1.648.376

191,928

1.M|.925

2016
Temporarily

resûicted

$ 250,000
11 1<<

327,255

(384.242\

(56,987)

887,795

$ 830.808

Total

$ 250,000

944,800

492,450
28,412
37,32s
2s,533

4,797

667,686
139,347

369.304

1,176,337

243,914
228.125

472,039

1.648.376

134,941

2^329.720

Total

$

1,783,317

576302

2,365,091 (214,104) 2,1s0,987 1,840,304 (s6,987) 1,783,317

$ 2.263.s44 $ 616.704 $ 2,880.248 $ 1.633.8s3

See notes to financial statements.
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MARIAN MIDDLE SCHOOL

STATEMENTS OF CASH FLOWS
Years ended June 30,

Increase (decrease) in cash and cash equivalents

Cash flows from operating activities
Change in net assets

Adjustments to reconcile change in net assets

to net cash provided by operating activities
Depreciation
Amortization of discount on note payable

Noncash contributions
Realized and unrealized (gain) loss on investments

(Increase) decrease in assets

Accounts receivable

Grants and contributions receivable

Prepaid expense

Increase (decrease) in liabilities
Accounts payable

Accrued liabilities
Deferred revenue

Net cash provided by operating activities

Cash flows from investing activities
Proceeds from sale of investments

Purchase of investments

Purchase of property and equipment

Net cash used in investing activities

Cash flows from financing activities
Payments on note payable

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning ofyear

Cash and cash equivalents at end ofyear

Supplemental disclosure of cash flow information
Cash paid for interest

Noncash investing and financing transactions

Contributions of noncash assets

Property and equipment

See notes to financial statements.
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$ 415,587 $ 134,941

44,697 39,582
152

(72,321)
(9,309) 3,756

(125,835)
(3,320)

2,195
16,291

(e68)

4,817
(3t,175)

2,250

4,806
30,251
2,500

225,391 233,506

298,200 325,739

(602,221)
(42,546)(477,637)

(179,437) (319,028)

(43,032)

45,954 (128,554)

626,722 755,276

$ 672,676 _s 626Jn_

$ 573$

$ 72,321 $



MARIAN MIDDLE SCHOOL

NOTES TO FINANCIAL STATEMENTS

NOTE 1 _ NATURE OF ENTITY

Marian Middle School (the School) is a not-for-profit middle school (fifth - eighth grade) for girls
of low-income families in St. Louis, Missouri. Contributions and grants represent the School's
primary source of revenue.

NOTE 2 - SUMMARY OF ACCOT]NTING POLICIES

A summary of the significant accounting policies applied in the preparation of the financial
statements follows.

Net Assets

The School distinguishes between contributions of unrestricted, temporarily restricted and

permanently restricted net assets. Contributions for which donors have imposed restrictions which
limit the use of the donated assets are reported as temporarily restricted support. Temporarily
restricted net assets are reclassified to unrestricted net assets and reported as net assets released from
restrictions when the restriction is met. Contributions of assets which donors have stþlated must
be maintained permanently, with only the income eamed available for current use, are classified as

permanently restricted net assets. Contributions lbr which donors have not stipulated restrictions as

well as contributions for which donors have stipulated restrictions but which are met within the
same reporting period are reported as unrestricted support.

Cash and Cash Equivalents

The School considers all liquid investments with original maturities of three months or less to be

cash equivalents.

Investments

Investments are reported at fair value. Financial Accounting Standards Board (FASB) Accounting

Standards Codification (ASC) 820 defines fair value as the price that would be received to sell an

asset or paid to transfer a liability in an orderly transaction between market participants at the

measurement date and in the principal or most advantageous market for the asset or liability. FASB
ASC 820 also establishes a fair value hierarchy that prioritizes the inputs to valuation techniques

used to measure fair value. The three levels of fair value hierarchy are described below.

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical assets

and liabilities in active markets that the School has the ability to access.

Level2 Inputs to the valuation methodology include quoted prices for similar assets ot
liabilities in active markets, quoted prices for identical or similar assets or liabilities in
inactive markets, or inputs other than quoted prices that are observable, either directly
or indirectly, for substantially the full term of the asset or liability.

Level3 Inputs to the valuation methodology are unobservable and significant to the fair value

measurement.
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MARIAN MIDDLE SCHOOL

NOTES TO FINANCIAL STATEMENTS

The investrnent's fair value measurement level within the fair value hierarchy is based on the lowest

level of any input that is significant to the fair value measurement. Valuation techniques used need

to maximize the use of observable inputs and minimizethe use of unobservable inputs.

Grants and Contributions Receivable

The School considers all grants and contribution receivables to be fully collectible; accordingly, no

allowance for doubtful accounts is required. If amounts become uncollectible they will be charged

to operations when that determination is made.

Property and Equipment

Properly and equipment are reported at cost if purchased or at fair value as of the date received, if
donated. Expenditures which extend the useful lives of the assets are capitalized, while
maintenance añd repairs aÍe expensed. Depreciation and amofüzafion of property and equipment is

provided over their estimated usefirl lives using the straight-line method. The estimated service

lives of assets are as follows:

Years

Fumiture and equipment
Buildings and improvements
Vehicles

3-7
40

5

Functional Expenses

The costs of providing program and supporting services are allocated and summanzed on a

functional basis in the Statements of Activities. Accordingly, certain costs have been allocated

among the programs and supporting activities benefited.

Income Taxes

The School qualifies as a charitable organization as defined by Intemal Revenue Code 501(c)(3),

and accordingly it is exempt from Federal income taxes under Internal Revenue Code

Section 501(a) and similar provisions of state law. The School files federal information returns.

The School's information returns are generally subject to examination by the Internal Revenue

Service for a period of three years from the date they are to be filed.

Use of Estimates

ln preparing financial statements in conformity with accounting principles generaliy accepted in the

United States of America, management is required to make estimates and assumptions that affect

the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities as of
the date of the financial statements, and the reported amounts of revenues and expenses during the

reporting period. Actual results could differ from these estimates.

I



MARIAN MIDDLE SCHOOL

NOTES TO FINAIICIAL STATEMENTS

Reclassifications

Certain reclassifications have been made to the 2016 financial statements to conform to the 2017
presentation.

NOTE 3 _ INVESTMENT RETURN

The following schedule summarizes the investnent return in the Statements of Activities for the
years ended June 30,:

2017 20t6

$ 24,054
9,309

Interest income

Net realized and unrealized gains (losses)
$ 29,289

(3,756)

$ 33,363 $ 25,533

NOTE 4 - FAIR VALT]E MEASUREMENT

The following is a description of the valuation methodologies used by Marian Middle School
to measure assets at estimated fair value. There have been no changes in the methodologies
used at June 30, 2017 and2016.

When available, the Organization uses quoted market prices to determine the fair value of
assets. Investments in mutual funds and exchange-traded products are valued based on the
quoted market price of the investment on their respective exchange. These investments
are Level 1.

The Organization uses quotes from independent pricing services based on recent trading
activity and other relevant trading information including market interest rate curves, dealer
quotes, the U.S. treasury yield curve and bond terms and conditions. These investments are

included in Level 2 and consist of negotiable certificates of deposit.

Investrnents in money market funds are based on an amortized cost valuation method designed to
maintain a net asset value of one dollar per share which approximates fair value. These investments
are included in Level2.

The methodologies described above may produce a fair value calculation that may not be

indicative of net rcalizable value or reflective of future fair values. Furthermore, while the
Organization believes its valuation methodologies are appropriate and consistent with other
market participants, the use of different methodologies or assumptions to determine the fair
value of certain financial instruments could result in a different fair value measurement at the
reporting date.

9



MARIAN MIDDLE SCHOOL

NOTES TO FINANCIAL STATEMENTS

A summary of assets at .Iune 30, 2017 measured at fair value on a recturing basis were as

follows
Fair value

measurement Level2 Level 3Level I

Cash and cash equivalents

Money market funds
lnvestments

Certificates of deposit

Mutual funds

Exchange-traded products

Total investments

Cash and cash equivalents

Money market funds
Investments

Certificates of deposit
Mutual funds

Exchange-traded products

Total investments

Within one year

One to five years

s 424,240 $ s 424,240 $

460,627460,627

411,272

29,312

411,272

29,312

901.211 440,584 460,621

$ 1,32s,4s1 $ 440,584 $ 884,867 $

A summary of assets at June 30, 2016 measured at fair value on a recurring basis were as

follows:
Fair value

measurement Level 1 Level2 Level 3

$ 304,864 $ $ 304,864 $

765,71976s,719
399,013

25,370

399,013
25,370

t, 190.102 424,383 765 719

8 1,494,966 $ 424.383 $ 1,070,5 83 $

NOTE 5 _ GRANTS AND CONTRIBUTIONS RECEIVABLE

Grants and contributions receivable are to be collected as follows

20t7 20r6

$ 132,418

r70,375
$ 91,758

85,200

10

g 302,793 $ 176,958



MARIÄN MIDDLE SCHOOL

NOTES TO FINANCIAL STATEMENTS

NOTE 6 _ PROPERTY AND EQUIPMENT

Property and equipment consists of the following at June 30,

Furniture and equipment
Building and improvements
Vehicles

Time - Promises to give to be collected
Graduate support
STEM
Kitchen remodel
Other

2017 20r6

$ 382,878

939,716

5,000

$ 284,638

487,ggg

5,000

Less accumulated depreciation

Land

NOTE 7 _ TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets are available for the following purposes:

1,327,594

378,432

777,636

333,735

443,901

70,178

949,162

70,178

$ 1,019,340 $ 514,079

2017 20r6

$ 41,100

370,406
205,Igg

$ 55,100

503,810

250,000

21,733

165

g 616,704 $ 830,808

The Organizationdesigned and built a Science, Technology, Engineering and Math (STEM) lab that
was completed in 2017. The Organization received 5475,439 and $250,000 in contributions for
STEM during 2017 and2016, respectively, and expended $519,032 for STEM related capital
improvements and $1,209 for STEM related operating expenses :r;'2017.

11



MARIAN MIDDLE SCHOOL

NOTES TO F'INANCIAL STATEMENTS

NOTE 8 - TAX DEFERRED ANNUITY PLAN

The School participates in a tax deferred annuity plan qualified under Section 403(b) of the Internal
Revenue Code. The plan covers substantially all employees of the School. The School contributed
4% of gross salaries for qualified employees to the plan for the years ended June 30, 2017 and20l6.
If they wish, employees may make contributions to the plan up to the maximum amount allowed by
the Internal Revenue Code. Employer contributions were 526,314 and $25,569 for the years ended

June 30, 2017 and 207 6, respectively.

NOTE 9 - CONCENTRATION OF CREDIT RISK

The School maintains its cash in one account at a financial institution in the St. Louis metropolitan
area. At times, the balance in the account may exceed federally insured limits. The School has not
experienced any losses in cash accounts and believes it is not exposed to any significant credit risk
on cash.

Investrnent securities are exposed to various risks, such as interest rate, market and credit risk. Due

to the level of risk associated with certain investment securities and the level of uncertainty related

to changes in the value of investment securities, it is at least reasonably possible that changes in risk
in the near term would materially affect the amounts reported in the financial statements.

NOTE 10 - SUBSEQUENT EVENTS

In preparing these financial statements, the School has evaluated events and transactions for
potential recognition or disclosure through November 9,2017, the date the financial statements

were available to be issued.

12
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Independent Auditors' Report on Supplementary Information

Board of Directors
Marian Middle School

We have audited the financial statements of Marian Middle School as of and for the years ended
June 30, 2017 and 2016, and have issued our report thereon dated November 9, 2017, which
contained an unmodified opinion on tlìose financial statements. Our audits were performed for the
pulpose of forming an opinion on the financial statements as a whole. The schedules of functional
expenses are presented for the purposes of additional analysis and are not a required part of the
financial statements. Such information is the responsibility of management and was derived from
and relates directly to the rurderlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audits of
the financial statements and certain additional procedures, including comparing and reconciling
such information directþ to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the financial statements
as a whole.

Kr"lt^,{)" ¿ ßà-LutP
St. Louis, Missouri
November 9,20t7

Other Locations

Belleville, lL. Carbondale, lL. Columbia, lL. Litchfield, lL. Harrisburg, lL. Springfield, lL. CapeGirardeau,MO. Milwaukee,Wl



MARIAN MIDDLE SCHOOL

SCHEDULES OF FUNCTIONAL EXPENSES
Year ended June 30. 2017

Salaries and benefits

Supplies

Telephone

Postage and shipping
Occupancy

Printing and publications

Conferences, conventions and meetings

Depreciation
Athletic programs

Food program

Dues and subscriptions

Special events and fundraising
Graduates support

Insurance
Miscellaneous
Investment fees

Recruiting
Technology

Student transportation

Board and volunteer
Meeting
Professional services

Academic Saturdays and field trips
Service volunteers

Culinary program

Counseling

Summer programs

5,700

7,695

2,866

2,042

s 386.824 g t-240.666 S 233"614

Program services

Academic

$ 499,631

24,060
2,419
1,958

50,445

156

3,760
23,466

2,957

66,063

73,289
5,021

691

559

14,413

45

6,705

103,399

1,206
576

466

12,0ll
37

5,587

256,8r3
2,415

910

3,404

$

Social

services

Graduate

support Total

g 676,319
30,287

3,686

2,993
76,869

238
3,760

35,758
2,957

66,063

256,813
15,455

1,271

5,824
748

8,152
1,420

Management

and general

724

346
280

7,204
22

2,511
3,352

5,078

$ I s200,$ 62

Fund-

raising

144,179

1,206

s76

466

12,01I
6,321

854

5,587

27,468

10,405

914
2,475

45,021

Total
expenses

s 1,020,660

32,217

4,608

3,729

96,084

6,581
1 t)5

44,697

2,957

66,063
5,078

27,468
256,813

19,319
9,918
7,280

1,402

18,557

1,420

914

3,384

68,849

10,216

3,800

5,700
7,69s
2.866

10,t42
1,060

3,822
748

8,1s2
1,420

1,449
8,335

546

654

2,41s
312
910

14,297

4,330
3,800

2,898
2tt

T,092

4,085

5,886

27,786

10,216

3,800

5,700
7,695

2,866

909

s 733,247 $ 120,595

14

s 261,120 $ 1.735.400



MARIAN MIDDLE SCHOOL

SCHEDULES OF FUNCTIONAL EXPENSES
Year ended June 30,2016

Salaries and benefits

Supplies

Telephone

Postage and shipping
Occupancy

Printing and publications

Conferences, conventions and meetings

Interest

Depreciation
Athletic programs

Food program

Dues and subscriptions

Special events and fundraising
Graduates support

Insurance

Miscellaneous

Investment fees

Recruiting
Technology

Student transportation
Board and volunteer
Meeting
Professional services
Academic Saturdays and field trips
Service volunteers

Culinary program

Counseling
Summer programs

$

3,146
87

1.,245

6,038
7,453

1,750

7,201
2,635
3,056

Program services

Academic
Social

servlces

Graduate

suÞport

Management

and general
Fund-

raisine
Total

expensesTotal

633,431

20,066
3,913
2,794

94,077

829

1,759

558

30,530

4,536
47,945

253,065

14,156

4,213
5,601

2,541
17,435

435

460,344

14,884

2,318
1,655

57,639
491

1,759

JJI

18,607

4,536
47,945

86,407

4,150

870

62I
20,098

184

t24
6,780

2,264

6,170

86,680

1,032
725

518

16,340

t54

198,83 I
6t9
435

311

10,063

92

8,118

62

3,408

140,564

1,032

725

5r8
17,147

4,419
321
103

s,644

138

28,435

972,826
21,717

5,073

3,623

121,287

5,340

10,198

t¿J

39,582
4,536

47,945

2,s87

28,43s

253,065

18,350

17,640

7,260
8,106

29,026
435

343
2,032

19,982

13,623

1,750

7,201
2,635

3,056

$ $ $ $ $$

103

5,143

8,389

4,126
3,3 l9
2,541

l7,435
435

253,065

2,621

1,037

1,886

$ 369,304

2,449

1,573

9,343
622

5,565

640

2,621
4,084
1,037

650

1,133

10,951

343

1,382

8,6611 0,1 88

13,623

r,750
7,20r
2,635
3.056

s 667,686 S t39,347

l5

$ 1.176.337 J__243ÊJ!_ s 228.t25 $ 1.648.376


